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The Future is Streaming
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FILM has One of the largest Indonesian movie production houses

prod.ucgd =150  FILM produces local movies either on its own or co-produce with other houses. The marketing and selling of

movie titles its movies are through cinemas, FTA TV, and digital channels. The company has grown to become one of the
largest production houses in Indonesia. In 2019, FILM controlled 16% of the local film market share where it
has produced and distributed more than 150 movie titles since its inception.

Beyond the big FILM has moved aggressively beyond the big screen to monetize its content

screen « FILM has moved aggressively beyond the big screen to monetize its content in multiple revenue streams,
including direct to OTT content, original series, ongoing library, and also film licensing. The company started
developing its digital business since 2017. As a result, it generated 85.8% of the total distribution revenue
from digital channels in 3Q21. The company also stated that it has secured multi-year licensing contracts with
all major online platforms, including Disney+Hotstar, Viu, WeTV, Netflix, iFlix, MOX, MAXstream, and iTunes.

e We believe the upside on the OTT market is huge given the increasing online platforms expansions.
According to research by Markets and Markets, Indonesia’s OTT market size was valued at USD360mn in
2019 and is projected to reach USD4.45bn by 2027F. It is also further confirmed by the confidence of Chinese
technology conglomerate Tencent Holdings that acquired 14.62% shares of FILM in 4Q21, showing the bright
prospect of Indonesia’s OTT platform market.

Expect to The success of series production will open up recurring new seasons
generate asteady | he collaboration between FILM and WeTV Indonesia in producing WeTV Originals Series has proven to be a

cashflows. big success. FILM has showcased an extensive slate of Indonesian content for WeTV Indonesia by unveiling
five new original series last year, three of which are second seasons to existing hit shows. Further, WeTV
recent series titled Layangan Putus (translated: Kites Break Up) which was licensed by FILM was a good
success for the company as it recorded 15mn viewers in just one day. We believe the positive feedback from
viewers is good news for the company as it might create another season of the series for WeTV, which will
generate a secured income and margin with steadier cashflows going forward.
Valuation Consensus expects EBITDA of at least IDR500bn in 2022F
e Given consensus’ expectation on 2022F EBITDA of at least IDR500bn, FILM's valuation is at 18.5x 2022F
EV/EBITDA, slightly lower compared to other media and entertainment companies like Netflix and Disney
which trade at ¢.22-25x 2022 EV/EBITDA.
e FILM currently has a solid balance sheet with zero debt and strong cash flow, given the increasing revenue
from OTT platforms.
Key data
(D-1yr=100) e Share Price (2/3/22,1DR) 970 Market Cap (IDRbn) 92259
380 Consensus NP (22F, IDRbn) 214.8 Shares Outstanding (mn) 9,511.2
2:2 NP Mirae Asset vs. consensus (22F, %) N/A Free Float (%) 124
230 EPS Growth (22F, %) 3490 Beta (Adjusted, 24M) 06
180 P/E (22F, x) 411 52-Week Low (IDR) 246
10 Industry P/E (Current, X) 587 52-Week High (IDR) 1,040
80
221 421 621 821 1021 1221 222 Benchmark P/E (22F, x) 16.1
Share performance Earnings and valuation metrics
(%) ™M 6M  12M  FY(Dec.) FY16 FY17 FY18 FY19 FY20 9M21
Absolute 89 1367 2228 Revenue (IDRbn) 80.7 153.7 293.9 250.2 1224 183.0
Relative 91 1289 2129 Gross profit (IDRbn) 38.7 1074 2215 145.7 19.5 93.14
GPM (%) 480 69.9 753 582 16.0 509
Net Profit (IDRbn) 244 60.1 109.0 61.1 -56.8 219
NPM (%) 3034 3967 37.10 24,36 -46.55 11.99
EBITDA 704 1223 2023 1674 583 1402
Cash from Operations 48 519 22 5.0 -20.3 39.7
ROE (%) 2808 49.44 14.65 444 -4.18 1.76

Note: Net profit refers to net profit attributable to controlling interests
Source: Company data, Mirae Asset Sekuritas Indonesia Research
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Figure 1. MD Pictures’'milestones

MD Pictures

Established on August 1, 2002, MD Pictures is a production house that specializes in movie
production. The company produces local movies either on its own or co-produce with other
houses. The marketing and selling of its films are through cinemas, Free-To-Air (FTA) TV, and
digital channels. FILM has grown to become one of the largest production houses in
Indonesia. In 2019, FILM controlled 16% of the local film market share, where it has
produced and distributed more than 150 movie titles since its inception.
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no

Rebranded PT MD Media
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Source: Company data
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Figure 2. Top performing movies on screen
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Source: FilmIndonesia.or.id, Company data

FILM has moved aggressively beyond the big screen to monetize its content in multiple
revenue streams, including direct to OTT content, original series, ongoing library, and also
film licensing. Over-the-top (OTT) services allow the company’s content to move beyond the
big screens and be monetized multiple times via various online distributors concurrently.
Coupled with COVID-19 lockdown effect, Indonesians’ viewing habits have changed recently
into more digital. The growing OTT services market is also supported by the proliferation of
smart devices, broadband, and internet connectivity, which is augmented by the emergence
of advanced technologies like developed payment infrastructure and a dynamic local
content ecosystem. The company started developing its digital business since 2017 and
generated 85.8% of the total distribution revenue from digital channels in 3Q21.
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Figure 3. Revenue breakdown (3Q20) Figure 4. Revenue breakdown (3Q21)
2%
4.0% 305 0%| 2%
= Cinema = Cinema
= Digital Digital
Television station = Television station
= Miscellaneous movies \ = Miscellaneous movies
= Building rental = Building rental
~ Equipment rental Equipment rental
86%
Source: Company data, Mirae Asset Sekuritas Indonesia research Source: Company data, Mirae Asset Sekuritas Indonesia research

The company also stated that it has secured multi-year licensing contracts with all major
online platforms, including Disney+Hotstar, Viu, WeTV, Netflix, iFlix, MOX, MAXstream, and
iTunes.

Figure 5. Exclusive movies on Disney+ by MD Pictures
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Source: Company data
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Figure 6. Mozachiko series

MD Pictures

Huge room for growth

Indonesia has a huge population of around 260mn people, yet many of them have been
under-served by cinemas and streaming video platforms. The growth of SVOD in Indonesia,
the most populous market in Asia after China and India, is encouraging but has a long way
to go. Last year's cumulative subscribers still represented less than 20% of households,
which therefore serve a huge upside potential.

We believe the upside on the OTT market is huge given the increasing online platforms
expansions. According to research by Markets and Markets, Indonesia’s over-the-top (OTT)
market size in 2019 was valued at USD360mn, and is projected to reach USD4,450.61mn by
2027F. It is also projected to grow at a CAGR of 33.1% from 2020 to 2027F.

It is also further confirmed by the confidence of Chinese technology conglomerate Tencent
Holdings that acquired 14.62% shares of FILM in 4Q21, showing the bright prospect of
Indonesia’s OTT platform market.

The success of series production will open up recurring new seasons

The collaboration between FILM and WeTV Indonesia in producing WeTV Originals Series
has proven to be a big success. FILM has showcased an extensive slate of Indonesian
content for WeTV Indonesia by unveiling five new original series last year, three of which are
second seasons to existing hit shows. Further, FILM-licensed WeTV recent series titled
Layangan Putus (translated: Kites Break Up) was a good success for the company as it
recorded 15mn viewers in just one day.

We believe the positive feedback from viewers is good news for the company as it might
create another seasons of the series for WeTV, which will generate a secured income and
margin with steadier cashflows going forward.

For example, MD Pictures continues to bring fan-favorite new WeTV Originals projects;
Mozachiko, Tilik the Series, My Lecturer My Husband (Season Two), Kisah Untuk Geri
(Season Two) and Antares (Season Two). The company's original series titled Kisah Untuk
Geri (translated: A Story for Geri) jumped straight to #1 on Tencent video top charts, with
huge viral engagement on Instagram and TikTok.

We believe this is only one of the many opportunities for FILM going forward as many
popular foreign platforms, which need local content for their platform, are expanding to
Indonesia.

Figure 7. My Lecturer My Husband series
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Figure 8. Kisah untuk Geri series

MD Pictures

Figure 9. Antares series
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Valuation

FILM is currently trading at 41x FY21F EV/EBITDA. Given consensus’ expectation on 2022F
EBITDA of at least IDR500bn, FILM's valuation is at 18.5x 2022F EV/EBITDA, slightly lower
compared to other media and entertainment companies like Netflix and Disney which trade
at €.22-25x 2022 EV/EBITDA. FILM currently has a solid balance sheet with zero debt and
strong cash flow, given the increasing revenue from OTT platforms.

Mirae Asset Sekuritas Indonesia Research 5
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APPENDIX 1

2-Year Rating and Target Price History

Company (Code) Date Rating Target Price (IDR) FILM
FILMJ Not rated
1,200
1,000
800
600
400
200
0 ! !
Feb-20 Feb-21 Feb-22
Stock Ratings Industry Ratings
Buy : Relative performance of 20% or greater Overweight  : Fundamentals are favorable or improving
Trading Buy : Relative performance of 10% or greater, but with volatility Neutral : Fundamentals are steady without any material changes
Hold : Relative performance of -10% and 10% Underweight : Fundamentals are unfavorable or worsening
Sell : Relative performance of -10%

Ratings and Target Price History (Share price (—), Target price (=), Not covered (), Buy (), Trading Buy (m), Hold (e), Sell (#))

* Our investment rating is a guide to the relative return of the stock versus the market over the next 12 months.

* Although it is not part of the official ratings at PT Mirae Asset Sekuritas Indonesia, we may call a trading opportunity in case there is a technical or short-term
material development.

* The target price was determined by the research analyst through valuation methods discussed in this report, in part based on the analyst's estimate of future
earnings.

* The achievement of the target price may be impeded by risks related to the subject securities and companies, as well as general market and economic
conditions.

Disclosures
As of the publication date, PT Mirae Asset Sekuritas Indonesia and/or its affiliates do not have any special interest with the subject company and do not own 1% or
more of the subject company's shares outstanding.

Analyst Certification
Opinions expressed in this publication about the subject securities and companies accurately reflect the personal views of the Analysts primarily

responsible for this report. Except as otherwise specified herein, the Analysts have not received any compensation or any other benefits from the subject
companies in the past 12 months and have not been promised the same in connection with this report. No part of the compensation of the Analysts was,
is, or will be directly or indirectly related to the specific recommendations or views contained in this report but, like all employees of PT Mirae Asset
Sekuritas Indonesia, the Analysts receive compensation that is impacted by overall firm profitability, which includes revenues from, among other business
units, the institutional equities, investment banking, proprietary trading and private client division. At the time of publication of this report, the Analysts do
not know or have reason to know of any actual, material conflict of interest of the Analyst or PT Mirae Asset Sekuritas Indonesia except as otherwise stated
herein.

Disclaimers

This report is published by PT Mirae Asset Sekuritas Indonesia (“Mirae Asset”), a broker-dealer registered in the Republic of Indonesia and a member of the
Indonesia Exchange. Information and opinions contained herein have been compiled from sources believed to be reliable and in good faith, but such
information has not been independently verified and Mirae Asset makes no guarantee, representation or warranty, express or implied, as to the fairness,
accuracy, completeness or correctness of the information and opinions contained herein or of any translation into English from the Bahasa Indonesia. If
this report is an English translation of a report prepared in the Indonesian language, the original Indonesian language report may have been made
available to investors in advance of this report. Mirae Asset, its affiliates and their directors, officers, employees and agents do not accept any liability for
any loss arising from the use hereof. This report is for general information purposes only and it is not and should not be construed as an offer or a
solicitation of an offer to effect transactions in any securities or other financial instruments. The intended recipients of this report are sophisticated
institutional investors who have substantial knowledge of the local business environment, its common practices, laws and accounting principles and no
person whose receipt or use of this report would violate any laws and regulations or subject Mirae Asset and its affiliates to registration or licensing
requirements in any jurisdiction should receive or make any use hereof. Information and opinions contained herein are subject to change without notice
and no part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior
written consent of Mirae Asset. Mirae Asset, its affiliates and their directors, officers, employees and agents may have long or short positions in any of the
subject securities at any time and may make a purchase or sale, or offer to make a purchase or sale, of any such securities or other financial instruments
from time to time in the open market or otherwise, in each case either as principals or agents. Mirae Asset and its affiliates may have had, or may be
expecting to enter into, business relationships with the subject companies to provide investment banking, market-making or other financial services as are
permitted under applicable laws and regulations. The price and value of the investments referred to in this report and the income from them may go down
as well as up, and investors may realize losses on any investments. Past performance is not a guide to future performance. Future returns are not
guaranteed, and a loss of original capital may occur.

Distribution
United Kingdom: This report is being distributed by Mirae Asset Securities (Europe) Ltd. in the United Kingdom only to (i) investment professionals falling

Mirae Asset Sekuritas Indonesia Research 6



February 4, 2022 MD Pictures

within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”), and (ii) high net worth companies and
other persons to whom it may lawfully be communicated, falling within Article 49(2)(A) to (E) of the Order (all such persons together being referred to as
“Relevant Persons”). This report is directed only at Relevant Persons. Any person who is not a Relevant Person should not act or rely on this report or any of
its contents.

United States: This report is distributed in the U.S. by Mirae Asset Securities (America) Inc., a member of FINRA/SIPC, and is only intended for major
institutional investors as defined in Rule 15a-6(b)(4) under the U.S. Securities Exchange Act of 1934. All U.S. persons that receive this document by their
acceptance thereof represent and warrant that they are a major institutional investor and have not received this report under any express or implied
understanding that they will direct commission income to Mirae Asset or its affiliates. Any U.S. recipient of this document wishing to effect a transaction in
any securities discussed herein should contact and place orders with Mirae Asset Securities (America) Inc., which accepts responsibility for the contents of
this report in the U.S. The securities described in this report may not have been registered under the U.S. Securities Act of 1933, as amended, and, in such
case, may not be offered or sold in the U.S. or to U.S. persons absent registration or an applicable exemption from the registration requirements.

Hong Kong: This document has been approved for distribution in Hong Kong by Mirae Asset Securities (Hong Kong) Ltd., which is regulated by the Hong
Kong Securities and Futures Commission. The contents of this report have not been reviewed by any regulatory authority in Hong Kong. This report is for
distribution only to professional investors within the meaning of Part I of Schedule 1 to the Securities and Futures Ordinance of Hong Kong (Cap. 571, Laws
of Hong Kong) and any rules made thereunder and may not be redistributed in whole or in part in Hong Kong to any person.

All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Mirae
Asset or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Mirae
Asset and its affiliates to any registration or licensing requirement within such jurisdiction.
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